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Item 8.01. Other Events.

CION Ares Management, LLC, under authority delegated by the Board of Trustees of CION Ares Diversified Credit Fund (the “Fund”) to declare
distributions to the Fund’s shareholders, has elected to return additional investment income to shareholders via an increase to the daily base distribution rate
for Class A shares of common stock of the Fund (“Class A shares”), Class C shares of common stock of the Fund (“Class C shares”), Class I shares of
common stock of the Fund (“Class I shares”), Class L shares of common stock of the Fund (“Class L shares”), Class U shares of common stock of the Fund
(“Class U shares”), Class U-2 shares of common stock of the Fund (“Class U-2 shares”) and Class W shares of common stock of the Fund (“Class W
shares”). This increase to the daily base distribution rate is in addition to the special increase to the daily distribution rate announced on June 13, 2023,
which currently expires on June 30, 2024, unless otherwise extended. The Fund records distributions from net investment income daily and pays
distributions monthly to shareholders on such daily record dates.

Effective October 1, 2023, the daily distribution rate to Class A shares will increase to $0.0061419, which reflects 9.10% of the NAV of Class A
shares as of August 31, 2023 on an annualized basis. The increased declared daily Class A share base distribution rate equals a 4.70% increase compared to
the previously declared base distribution amount, resulting in a 4.24% increase to the combined distribution daily amount of $0.0058923 per Class A share.

Effective October 1, 2023, the daily distribution rate to Class C shares will increase to $0.0055918, which reflects 8.35% of the NAV of Class C
shares as of August 31, 2023 on an annualized basis. The increased declared daily Class C share base distribution rate equals a 4.13% increase compared to
the previously declared base distribution amount, resulting in a 3.66% increase to the combined distribution daily amount of $0.0053945 per Class C share.

Effective October 1, 2023, the daily distribution rate to Class I shares will increase to $0.0063787, which reflects 9.35% of the NAV of Class I
shares as of August 31, 2023 on an annualized basis. The increased declared daily Class I share base distribution rate equals a 5.00% increase compared to
the previously declared base distribution amount, resulting in a 4.55% increase to the combined distribution daily amount of $0.0061014 per Class I share.

Effective October 1, 2023, the daily distribution rate to Class L shares will increase to $0.0059918, which reflects 8.85% of the NAV of Class L
shares as of August 31, 2023 on an annualized basis. The increased declared daily Class L share base distribution rate equals a 5.58% increase compared to
the previously declared base distribution amount, resulting in a 5.08% increase to the combined distribution daily amount of $0.0057023 per Class L share.

Effective October 1, 2023, the daily distribution rate to Class U shares will increase to $0.0058303, which reflects 8.60% of the NAV of Class U
shares as of August 31, 2023 on an annualized basis. The increased declared daily Class U share base distribution rate equals a 5.50% increase compared to
the previously declared base distribution amount, resulting in a 4.96% increase to the combined distribution daily amount of $0.0055549 per Class U share.

Effective October 1, 2023, the daily distribution rate to Class U-2 shares will increase to $0.0058240, which reflects 8.60% of the NAV of
Class U-2 shares as of August 31, 2023 on an annualized basis. The increased declared daily Class U-2 share base distribution rate equals a 5.38% increase
compared to the previously declared base distribution amount, resulting in a 4.84% increase to the combined distribution daily amount of $0.0055549 per
Class U-2 share.

Effective October 1, 2023, the daily distribution rate to Class W shares will increase to $0.0060372, which reflects 8.85% of the NAV of Class W
shares as of August 31, 2023 on an annualized basis. The increased declared daily Class W share base distribution rate equals a 5.27% increase compared
to the previously declared base distribution amount, resulting in a 4.78% increase to the combined distribution daily amount of $0.0057617 per Class W
share.
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