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Item 8.01. Other Events.
Cion Ares Diversified Credit Fund (the “Fund”) is currently conducting a private offering of preferred stock to certain institutional investors. No assurances
can be given as to what terms this will take place on or how much capital, if any, the Fund will raise. Any preferred stock issued by the Fund will have a
leveraging effect on its portfolio, which will magnify the potential for losses. Under the Investment Company Act of 1940, as amended, the Fund is
permitted to incur greater effective leverage through the use of preferred stock than through the use of debt and, accordingly, the risk of the Fund incurring
additional losses from its use of leverage is further heightened.
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